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SUBJECT: CIV AIR - NORTH ATLANTIC AIR FARES 
REF STATE 40763 

1. EMB DELIVERED SUBSTANCE REFTEL TOGETHER WITH CAB COMMENTS 
TO MFA ( PASTOR) ON 3/9. 

2. PASTOR EXPRESSED OPINION THAT A NORTH ATLANTIC AIR FARE 
WOULD BE WORKED OUT DURING CURRENT MEETING IN LONDON. 

3. BUT, IN MEANTIME PRESENTED EMBOFF WITH THREE MFA NOTES, 

ONE DESIGNATING IBERIA TO OPERATE THE SPANISH 

ROUTES ACCORDING TO ARTICLE 3 OF THE BILATERAL, ANOTHER 
ENCLOSING IBERIA' S SUMMER SCHEDULE ( COPIES BEING POUCHED 
BY AIRGRAM) AND A THIRD REJECTING PAA' S AND TWA' S 
TARIFFS FOR THE SUMMER SEASON. THE LAST- NAMED NOTE 
REQUESTED CONSULTATIONS PURSUANT TO ARTICLE 10 OF THE 
BILATERAL. 

5. OPERATIVE LANGUAGE THIS NOTE FOLLOWS: " HAS THE HONOR 
TO REFER TO THE TARIFFS WHICH TWA AND PAA HAVE PRESENTED 
TO THE SPANISH AIR AUTHORITIES FOR THE COMING SUMMER 
SEASON BEGINNING APRIL 1. IN ACCORD WITH ARTICLE 10, 

PARA D OF THE AGREEMENT OF AIR TRANSPORT BETWEEN 
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THE GOVERNMENT OF SPAIN AND THE GOVERNMENT OF THE UNITED 
STATES SIGNED THE 20 OF THE PAST MONTH AND WHICH ENTERED 
INTO FORCE PROVISIONALLY THE DATE IT WAS SIGNED, THE 
SPANISH AUTHORITIES HAVE THE HONOR TO INFORM THE EMBASSY 
THAT THEY REGRET TO HAVE TO REJECT THE TARIFFS PRESENTED 
BY THE ABOVE- MENTIONED CARRIERS BECAUSE THESE AUTHORITIES 
UNDERSTAND THAT THEY ARE NOT APPROPRIATE TO THE LEVEL AND 
STRUCTURE OF THE MARKET. ( END PARA.) AND ALSO IN ACCORD 
WITH THE CITED ARTICLE 10, THE SPANISH AUTHORITIES REQUEST 
THE AERONAUTICAL AUTHORITIES OF THE UNITED STATES TO HOLD 
THE PRELIMINARY CONSULTATIONS PROVIDED IN THAT ARTICLE, 

IN ORDER TO TRY TO AGREE MUTUALLY ON THE APPROPRIATE RATES." 

6. BUT, PASTOR EMPHASIZED THAT THESE CONSULTATIONS WOULD 
NOT BE NECESSARY IF I AT A CAME TO AN AGREEMENT IN LONDON. 
RIVERO 
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